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THO0095 Export and domestic prices increased significantly by 2-5 percent as exporters are securing
parboiled rice to fulfill their outstanding shipments to African countries. Also, domestic supplies of
paddy are reportedly tight. Ministry of Agriculture and Cooperatives’ estimated drought damage area is
at 182,000 rai (29,120 hectares), accounting for approximately 2 percent of the off-season crop.
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Market Tone

Tahle 1: Expori Prces (FOB) firvariows grades of Thai rice {ITSDVT }, Week ending June 28, 2010

Quality Exporter Ohzenrations il Averame

#1 #2 # # #5 # #1 CUE. PEV.
FWEINE 945 - Qa0 - Qa0 935 - 953 Qe
WWE 100 E 40 - 470 - 4795 485 4e0 470 g2
FE 100 475 - 500 480 485 S00 48 4a8
FE 5% 470 - 420 - 4795 420 495 420 451
TR S 430 - 450 - 4e0 440 4e0 448 439
SR 10 425 - 425 - 445 435 - 435 420
YR 15%% 410 - 410 - - 425 - 415 4=
TR 2504 390 - 400 - - 405 - 328 3
WTE. 350 - - - - - - - - -
Al STUP 330 - 340 - 340 345 - 33 328
Al SPEC - - - - - - - -

Exchange vate: 32.2bahtT.3 §
Source: Average achial prices received fom exporbers

Export and domestic prices increase significantly by 2-5 percent, particularly for parboiled rice, as
exporters are securing parboiled rice to fulfill their outstanding shipments to African

countries. Domestic supplies of paddy are reportedly tight as the harvest of the off-season crop comes
to an end. In addition, the off-season crop which was planted late in the period was affected by
drought. The Ministry of Agriculture and Cooperatives’ estimated the damage area is at 182,000 rai
(29,120 hectares), accounting for approximately 2 percent of the off-season crop. This situation added
additional pressure on paddy supplies, which are already under strain due to the increase in demand of
parboiled rice which requires paddy for its production. New main crop cultivation is well underway in
major growing areas as rainfall is normalizing after suffering a month long delay. Last week foreign
enquiries started to pick-up momentum; however they slowed down as prices increased as exporters
drove prices up in order to fulfill their parboiled rice orders. Also, foreign buyers are not willing to
place orders as they expect a downward trend in prices in anticipation of a government stock release,
which currently stands at 5-6 million tons.

The weekly benchmark price for white rice for June 28 — July 4 increased by 2.5 percent as such
farmers will receive smaller compensation from the previous week. However, farmers selling their
supplies in this period will be able to arbitrage as market prices are above the benchmark prices.



Tahle 2: Price Insurance Scheme for MY2009/2010 rice crop

Rice paddy

Fragratt rice | Prowincia Patham | Glutinous | ¥ Hite rice
(Hommall) | fragrant rice | fragrart rice tice

1. Eligible tonnage (tonshousehol ) 14 16 23 16 25
2. Insured prices (B aht/tony™ 15,3200 14,300 11,000 & 2,500 10,000
3. Benchm artk prices (Bahtdom™'e
Ilay 31 - Jund - - 9728 12,441 7,614
T 7 - 13 - - 8,745 12,401 7614
T 14-20 - - 2,670 12,318 7674
T 21-27 - - 9,745 12,393 7,700
T 28 - Jul 4 2,970 12,505 7,891
4. Compensation (1-2), (Bahtton)
Ilay 24-30 - - 1,214 - 2,388
Ilay 31 - Juné - - 1215 - 4,386
T 7-13 - - 1,255 - 4,386
T 14-20 - - 1,330 - 4,328
T 21-27 - - 1,255 - 2,300
T 28 - Jul 4 - - 1,030 - 2,109
5. Mlarket prices (B ahiftom)
Ilay 24-30 13,400 13,250 10,050 13,300 5.000
Ilay 31 - Juné 13,400 13,250 2,600 13,350 7.950
Juan 7-13 13,400 11,750 8,350 13,350 7.800
T 14-20 13,000 11,750 9,350 13,850 7,800
T 21-27 13,150 11,750 2,350 13,250 5.000
Jun 28 - Jul 4% 13,250 11,750 8,350 13,250 8,150
Note:

¥ Cahinet approval on Sep. 22, 2009

¥ Starting March &, 2010 the benchmark prices willbe published on a weeklybasis instead of
twice a ronth on the 1stand 16th, based on average historical wholesale prices oflast 15 days in
Bangkol. The prices are set by the Subcoramittee on Benchmark Price Determination, chaired by
the Permarent Secretary General of the Ministry of Correrce.

o Strating Lpr. 26, 2010 the benchroark prices will be based on average wholesales price of last week
in Banghol

The insured prices of WY 200910 second-crop Pathum Fragrant rice wete revised up
frorn 10,000 torns/TIT in KIY200910 main-crop price insarance schere, effectire Ilar. 16, 2010

¥ b5 of Ime 22, 2010



Figure 1: Comparision of mariei price, imsurance price, and henchmark price

Price Insurence =xheme effective on October 1. 2008

In=urerce price of white rice paddy

Mate: 1/ Benclinark prices are average historical wholes ales prices whichwill be used for the calmalation of
compensation to farmers. The compensation 15 based onthe differece betwreen inmuirarce prices
and benchmark prices.
“Starl:i.ng MMawxh 2, 2010 the benchmark prices willbe published onaweeklybasis nstead of
tarice a meonth on the 1st and 16th, based on average lustone al wholesale prices of last 15 days m
Bangkok. The prices are setby the Subcommnuttes on Bernchinark Price Determumaton, chaved by
the Permarent Secretary General of the Mimistry of Conurerce.
“Sh’aﬁng Lpr. 25, 2010 the benclonark prices willbe based on averaze wholes ales price of lastwreel:
in Bangkok.

Rice Export Update

Unofficial rice exports (excluding fragrant rice) for June21-27, 2010 totaled 103,458 tons, down 1,568
tons from the previous week, and up 5,872 tons from the four-week moving average of 97,586

tons. Exports of white rice and parboiled rice during January 1 — June 27, 2010 totaled 2,859,377 tons,
down 1.9 percent from 2,915,350 tons in the previous year.

According to the Department of Foreign trade, Ministry of Commerce, total rice exports (including
fragrant rice) during January 1 — June 21, 2010 amounted to 3,800,002 tons, down 8.3 percent from

4,142,001 tons in the previous year.



Tahle 3: Weekly rice exp orts (excluding fragrant rice)

WEEK, QUANTITY| 4WK AVG | YEARTO | YEARAGO | YEARTO
ENDING DATE DATE &5 % OF
L&ST YEAR
(T (T ¢TI (TWITY ]

Apr g 55,038 01,545 1,778 1,454 19.0
Apr2s 103,306 53,911 1,881 1 640 147
Iy 2 101,636 04,054 1,082 1,783 11.5
My § 122,091 05,530 2,104 1518 5.7
My 16 119,212 111,574 2,273 2,053 23
Ilay 23 115,187 114544 2,339 2272 53
Mary 30 130,142 121,726 2,469 2,355 43
Tuné 0E,942 115,938 2,568 2,493 3.0
Jun 13 52,918 106,865 2,651 2,640 0.4
Jun 20 105,026 104325 2,756 2,758 .01
Jun 27 103,458 07,586 2,359 2,915 19

MNofe on dafa: Export figeres since March 22, 2002, do nof inclwde fragrant rice. The
aedhorify fo report fragraaf vice exports was moved from fhe Tha Board of Trade fo
the Ministry of Commerce’s Qffice of Commodify Standards, which does nof release
official fragrant rice export dafa,. FASEEE will report oy official exporf rumbers
From the Board of Trade for now fragrant aid from the Ofice of Commodity

Standards for fragy anf rice when available, bt the reader showld bear tn mind fhe

differerre befween the dafa.
Source: Board of Trade of Thailand

Tahle 4: Weekly prirate regisiered rice export sales

Mcrverae xit (T T, 7-11 Jun. 1418 (Revised)|  Jum. 21-25
(Prelirninary

Wee kly sales 63,201 22,149 £1.364

4 week sum 452,203 363,995 322,715

4 week mov. ave. 113,051 00,995 20,675

Vear-to-date sales 2,976,513 3,064,662 3,146,026

End of report.



